Local gains of foreign investment

100 per cent FDI in construction sector is a health*,r sign forthe realty sector
REAL ISSUE

The easing of norms for
FDI in construction by the
government  earlier  this
week will prove o be a
flrm siep towards realising
the goals of setting up 100
gmarl cities begides pul-
ting the realty seclor on
the path of achieving
‘housing for all’, The Cab-
ined relaxed FIDI rules in
construction  seclor by
reducing minimum badli-
up area as well as capital
requirement and easing
the exit normgs.

The marve his been hailed
a3 @ positive one  sector,
which- has boen reeling
under a slowdown for the
past 2-3 years. It will help
developers in raleing funds
Lo complete projects.

Realtors' body MARELD-
CD said new Foreign
Direct Invesiment (FDIT) in
the real estale seclor could
jamp over two-fobd kn Lhe
piexl one year with rn.l.lh;g
of FDI rubes,

“Reduction in minimum
baili-ap area io 20000 3q
meters from 50000 aq
mebers and reduction in cap-
1tal mvetrment b 85 milbos

| from S0 milllon has the
potential to more than dons-
ble FOI inflows inlo hous-
ing, comnmercial real estate,
heltels and townships i the
el ol wear” MAREDOO
Chabrman Noin Rahiega said
i stalement.

In 208314 fiscal, the FDI
in consiruction develop-
ment, which Inclade hots-
ing and township, was
T1.22 billion.

Daring April-Augat
period of this fiscal, the
seclor has attracted T448

\ miltion worth FDI
Hailing the move, India’s
largest realty major DLF
i Group Executive DHreclor
N Hapeew Tnhvar said, “Pruise
to the Finance Minister for
being o prompt in meeting
the requirements of this
midusiry in iz hud.get

L!l ERREIR AR,

approval  for Real Estate
Investment Trusts and now
relation in FDI norm,

There will be huge
amcunt af FDI inflow in
this sechor”.

Untlech MD - Sanjay
Chandra said this would
“suraly provide o boost to
the real estnte indusiry
and go a long way in ful-
filling Prime Minister
Natendra Modi's drearm of
crealing smarl  cilies
throughout the countrye™

Permisgion o sell com-
pleted projects 1o foreign
investors will help Indian
developers gel much need-
ed Hauidity into the system,
Chanidra added.

Terming the decision as &
positive developmeni, real-
iy consultant CBRE South
Asia CMD Anshurman Mag-
arire said, "Heal estate and
infrastructure industry is
slarved of funds. This
announcement will widen
the base of inveatons, eape-
clally mbd-sized Onancial
inshiutions.”

It would also encourage
nivw development prajects
in prime areas of large
cities and in tier Il towns,
Magarine added.

Vinay Jain, CMD, AV
Group, said, “This is a reve-

lutbonary step and develops
ers can Increase the devel-
opmaent of low-cost and
affordable housing after
this mewve by the govern-
menl The inflow of forelgn
investmend  will Erigger
greath Rcroes varkous ec-
fors  goneraling  employ-
ment and thereby giving a
booat io the entire econom-
ie seenario in the country =,

b
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Pravesh, _ said, “The

on of the minimum
barilt-up srea to 30,060 g
metres will give developers
mare space Lo work, partic-
ulardy in urban arcas where
there i an Esue of area
deficiency &t well as high
coat of area. Also, the abso-
hatiomn of the undertakings
which submnil 30 per cent of
their agEregali expense o
moderate lodging i 6 meas.
ure whibch will give an enor-
monss puish to the affordable
hioaising sector™

Group, sald, “The signifi-
eant relaxation in the hith.
erlo applicable terms and
conditions in the case of
FD1 in constroction is a
relief for the subdoed see-
nat in the real estate sec-
tor, The reduction in the
conditions of already exesl-

ing minimam 50,0600 sqft
area o 0000 sqit. of ama
ghall prove a breather to the
gector a9 i shall directhy
baost the affordable hioas-
ing in the eountry. Cone.
quently with the nflioe of
the money available 1o the
projects, the progress ghall
he eminterruptid snd shall
improve the atmosphere of
confidence of the buyer,
whode trupl kas somehdw
shaken in the indusiny™.
Aday Fumar  CMD Ace
Group, said, "The decision
of the govt, regarding the
relaxation of terms and con-
ditians in e case of FDI b
constmiction . shall  help
regain the positive market
sentimeni as the pew condi-
Hons ghnl] panse the way for
ihe svmilability of fands to
carry-on the projects in time
whibch was olheraise loging
grotingd for one peason of Lhe
oiher. The mariked shall now
become vibmnt and fall of
mctivity and shall help in
realizing the dream of the
vt of providing the
affordable housing o the
pecple of the country™.
Property cunuliant
Cushman & Wakefield said
the move is lkeky togive G-
Lip to real estate secton This
stip would be beneficial for
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SARE Homea MD Vioesd
Felia wxid the relamtion of
thr twer norms wall improve
the overall mvestor senti-
ments ard  increase the
knllirw of investmenis.

Dvision, Prashant Tremn
said the much needed
breather for the seclor will
further enlice developers to
b maire ageressive (n Lhe
segment and take develop-
ment biond metro cities,
"With this improved cash

fowe, developers will now
be able Lo expedite the
construclion of delayed
projecis and closing in of
the.  incorasing  gap
bebween demand and sup-
ply." he added.

Indusiry bodies h.lih.-d
the government's deci
slon to easo ndofme pocs
taining 1o foreign direci
investment in ' the oon-
struction sector, Eayving it
will help altract invest
menls, getherate jobs and
facilitate creation of smart
cithes in Hne with the gov-
ernment’s vision,

“It is going to benefil
bath the dewelopers and
customers by ndding more
pumber of projects and
highly developed - infra.
flracture such as roads,
highways, sewage, water,
power, ele, A 100 per cent
FDI  approval means
mbre  capital | can  be
invested  in lpwma and
cities for the develapment
of both residentinl and
commercial spaces,

"With this  positive
anmincement by the gov-
ernmeent and REITS (Real
Estate Invesimen! Trasis)

coming soon, we believe
foreign players will not hes.
ilate in investing to India”
realiors’ body CREDADs
Vice President B K
Arors sajd

FHID Chambsr President
Bharad Joipuria said lhe
move will ol only amount
to job ereation but alss
enable India camn foreign
direct investment (FDD in &
significant manner

Juipuria muid the proposal
will help fulfill Prime Min.
bler . Marendra  Modi's
dréeam for creation of 100
smart citles, — PT1

Ammediate breather

the next phase of urban
dirvelopment

Audit frm KPMG Tndis
Partner and Head, Real
Estate and Construction
Seetor Neers) Bansal sahd,

“Follvadng up with REITs |

normE, the recenl relax-
ation of FDI norms in con-
struction development is
expected 1o provide an
o
the  cash-strapped real
eslalé seclin

*The reform would now
allow foredgn inveslons (o
invest in smaller projecta

sproad over land parcel of

whoat 3-4 acres,” he sdded,

KPMG expects the policy |

o supporl housing and
cormrercial projedls 6
metro cities such as Dwlhi
and Mumbak, whene project
sire is generally small, yvel
requires. heavy investment
due to expensbve land

tiom post.
Echoing similar views,

Shriram Properiies MD M |

Murali said, “1 whnald say
this iz an ecxcellent posi-
Uve announcemeni the
government has  made
apprecinting the contribu-
tion of conatruction sector
to the cconomy and the
nation &8 well.

“Easy and moré money |

Lo the condtriaclion seclor
would mean — mare jobs,
more houses. Needless Lo
sy the still faster growth
of ancillary indusiries.”
hie ndded.

Supertech CMD REE Arora

gabd, "With this positive |

announcement and KEITs
coming scan, we beliove

foreign players-will not hes- |

iate in investing to India ™

G-ummhm.\'lnm;ﬂm:

gaid the Centre has taken o
big step by relapong the FII
policy. “Thiese mew changes
will help o aitract money in
thie seclor Ut will work as
pocthing breeze in starving
seclor of real estale™
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